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Seminar paper from the year 2013 in the subject Business economics - Business Management, Corporate
Governance, grade: C, University of Bedfordshire, course: M Sc Finance & Business Management, |anguage:
English, abstract: There are many cases that have been observed where the shareholders' capital was not
adequate enough to support the company's working capital requirement which matter alot to the companies
growth and survival. Mgjority of time it has been observed and analysed that the companies considering to
meet its working capital through the external sources are aware of every aspect of the different financial
sources. It isimportant for the companies to take certain parameter (interest rate, term of usage, impact on
company's financial leverage, conditions of lending agreement, time to get the lending approval and the
impact of proposed source on the company's financial ratios) into consideration while making the financing
decisions. The theory of Capital Structure is extensively be used to get insight that how much risky isthe
company's approach in using external sources (prominently debt). The Trade-off theory intended that
companies must have to balance the costs and the benefits of debts flow within the enterprises. Different
sources of capital can be classified in various manners but for the convenience, the all of these sources are
classified in to following categories (Security Financing, Internal Financing, Loan Financing, Lease
Financing and Other sources). Shanghai General Motors Corporation (SGMC) is regarded as the largest
international joint venture undertook in China. This venture was made for the accomplishment of long-term
goals established by the both firms' executive. The capital contributed by General Motors (GM)-China of
$350 Million to the SGMC. $350 Million equivalent was contributed by SAIC to the SGMC. For meeting the
working capital needs, SGMC required $821 Million Of which about the equivalent of $460 Million
contributed throug
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From reader reviews:
Arthur Elsberry:

Here thing why this kind of Costs & Benefits of each Source of Capital are different and reputable to be
yours. First of all examining abook is good but it depends in the content of computer which isthe content is
as delightful asfood or not. Costs & Benefits of each Source of Capital giving you information deeper as
different ways, you can find any guide out there but there is no book that similar with Costs & Benefits of
each Source of Capital. It gives you thrill reading journey, its open up your current eyes about the thing that
happened in the world which is maybe can be happened around you. It is easy to bring everywhere likein
park your car, café, or even in your way home by train. Should you be having difficulties in bringing the
paper book maybe the form of Costs & Benefits of each Source of Capital in e-book can be your option.

Brenda Blackmer:

Asascholar exactly feel bored to reading. If their teacher inquired them to go to the library or even make
summary for some guide, they are complained. Just tiny students that has reading's heart or real their

pastime. They just do what the trainer want, like asked to the library. They go to presently there but nothing
reading seriously. Any students fedl that studying is not important, boring as well as can't see colorful picson
there. Yeah, it isto be complicated. Book is very important to suit your needs. Aswe know that on this era,
many ways to get whatever we really wish for. Likewise word says, ways to reach Chinese's country. So,
this Costs & Benefits of each Source of Capital can make you sense more interested to read.

Coleen Faircloth:

Guide is one of source of knowledge. We can add our expertise from it. Not only for students but native or
citizen will need book to know the update information of year for you to year. Aswe know those textbooks
have many advantages. Beside all of us add our knowledge, also can bring us to around the world. By book
Costs & Benefits of each Source of Capital we can have more advantage. Don't you to be creative people?
To be creative person must like to read a book. Only choose the best book that suited with your aim. Don't
possibly be doubt to change your life by this book Costs & Benefits of each Source of Capital. Y ou can more
pleasing than now.

Tracy Rojas.

Reading a book make you to get more knowledge as aresult. Y ou can take knowledge and information
originating from a book. Book is published or printed or highlighted from each source which filled update of
news. Within this modern eralike currently, many ways to get information are available for an individual .
From media social similar to newspaper, magazines, science guide, encyclopedia, reference book, fresh and
comic. You can add your understanding by that book. Ready to spend your spare time to spread out your
book? Or just in search of the Costs & Benefits of each Source of Capital when you needed it?
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